HNA: Explanation for the difference in financial statement of the first 6 months of 2018 year on year
On 20 Aug 2018, Hua Na Hydropower Joint Stock Company explained the difference in financial statement of the first 6 months of 2018 year on year as follows:

	Targets
	The first 6 months of 2018
	The first 6 months of 2017
	Difference
	Rate (%)

	Revenue
	327,143,294,535
	208,569,020,969
	118,574,273,566
	156.85 %

	Expenses
	305,685,997,874
	295,750,186,346
	9,935,811,528
	103.36 %

	Total profit before tax
	21,457,296,661
	(87,181,165,377)
	108,638,462,038
	

	Total profit after tax
	21,457,296,661
	(87,181,165,377)
	108,638,462,038
	


As at 01 Jan 2018, the water level at the reservoir of Hua Na Hydropower plant was approximately 239 meters. Besides, the average price of electricity on the market in the first 6 months of 2018 was quite high and the hydrographic conditions were more favorable than the same period in previous years. Therefore, the plant planned to achieve the maximum revenue. The electricity output in the first 6 months of 2018 of the Company increased by 46.1 million kWh year on year (272.99 million kWh/ 226.89 million kWh). Therefore, revenue of the first 6 months of 2018 of the Company increased by VND 118.57 billion (VND 327.14 billion/ VND 208.57 million) year on year.
Total expenses of the first 6 months of 2018 of the Company increased by VND 9.94 (103.36 %) year on year. In which:

(i) Cost of goods sold increased by VND 17.23 billion. Reason: The output increased. Therefore, natural resource tax and environmental expense increased.
(ii) Interest rate decreased by VND 7.62 billion because the balance of loans at banks as at 30/6/ 2018 was VND 2,298.34 billion (decreased by VND 263.06 billion year on year (2017: VND 2,561.4 billion));

(iii) General and administrative expense increased by VND 0.59 billion

In the first 6 months of 2018, the targets “revenue” and “income” increased by 56.85% (VND 118.57 %), expenses increased by 3.36 % (VND 9.94 billion). Therefore, profit after tax of first 6 months of 2018 of the Company had a profit of VND 21.46 billion and increased by VND 108.64 billion year on year (profit after tax of the first 6 months of 2017 the Company had a loss of VND 87.18 billion)
